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Obijective: This research aims to investigate the impact of integrated reporting quality on
financial performance, the value relevance of accounting information, and earnings
quality in companies listed on the lraq Stock Exchange. Additionally, the role of
integrated reporting quality as a novel mechanism for disclosing both financial and non-
financial information in improving the financial and informational outcomes of
companies is examined.

Method: In terms of purpose, this research is applied, and regarding its nature, it is
descriptive-correlational, conducted using panel data. The statistical population includes
companies listed on the Iraq Stock Exchange during the period from 2018 to 2024, from
which the final sample was selected after applying screening criteria. The data used were
extracted from audited financial statements, annual reports, and capital market
information. Panel data regression models and relevant econometric methods were
employed to test the hypotheses.

Results: The results of the study indicate that the quality of integrated reporting has a
significant positive impact on the financial performance of companies. Furthermore, this
variable leads to an increase in the value relevance of accounting information and an
improvement in earnings quality within the studied companies.

Conclusions: Based on the research findings, enhancing the quality of integrated reporting can
serve as an effective factor in increasing information transparency and strengthening investor
confidence. On one hand, this facilitates better informed decision-making for investors and
other stakeholders; on the other hand, it can lead to improved capital market efficiency and the
enhanced standing of companies in the Iraq Stock Exchange. Moreover, the results of this study
highlight the importance for managers, policymakers, and regulatory bodies to focus on the
development and improvement of the integrated reporting system.
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Introduction
This introduction emphasizes that traditional financial reporting, due to its primary focus on

historical and financial information, is no longer sufficient on its own to meet the needs of
investors and other stakeholders. The reason is that it cannot fully capture the intangible, non-
financial, and long-term dimensions of corporate value creation. Consequently, integrated
reporting has emerged as a modern approach that combines financial, social, environmental, and
governance information to provide a more comprehensive picture of corporate performance and
the value-creation process.

Within this framework, the International Integrated Reporting Council (IIRC) stresses the
disclosure of how a company utilizes six forms of capital: financial, manufactured, human,
intellectual, social and relationship, and natural capital. The quality of integrated reporting is
generally assessed based on the extent of compliance with this framework, the
comprehensiveness of disclosure, the coherence of information, and its reliability. Prior studies
have shown that this type of reporting can enhance the quality of financial reporting, reduce
agency conflicts, and establish a clearer link between non-financial factors and financial
outcomes. The text then examines three principal consequences of integrated reporting. First, in
the area of financial performance, it is argued that integrated reporting can improve corporate
performance by reducing information asymmetry, lowering the cost of capital, increasing stock
liquidity, and enhancing risk management. Second, with regard to the value relevance of
accounting information, integrated reporting strengthens the explanatory power of earnings and
book value in stock pricing by incorporating non-financial and strategic information. Third,
concerning earnings quality, integrated reporting can lead to greater earnings persistence and
predictability by increasing transparency, constraining managers’ opportunistic behavior, and
reducing earnings management. The importance of this issue is particularly pronounced in the
Iragi market, where the Iraq Stock Exchange faces challenges such as institutional weakness,
limited transparency, low reporting quality, and high information asymmetry. Therefore, the
adoption of integrated reporting in such a market could play a significant role in improving
investor confidence, enhancing information quality, and increasing the efficiency of the capital
market. Despite this importance, empirical research on the effects of integrated reporting in Irag
remains very limited, which constitutes a significant research gap

Alongside these factors, the text also highlights the role of audit quality. High-quality auditing
can strengthen the credibility of both financial and non-financial information and amplify the
positive effects of integrated reporting on financial performance, value relevance, and earnings
quality. Thus, audit quality is introduced as an important moderating variable in these
relationships, especially in a market such as Irag, where regulatory and auditing infrastructures
have not yet reached the level of developed markets. Overall, this introduction presents integrated
reporting as a new paradigm in corporate transparency that can have significant effects in
emerging markets, particularly Irag, by improving financial performance, increasing the value
relevance of accounting information, and enhancing earnings quality. On this basis, the present
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study, drawing on theoretical foundations and prior evidence, seeks to examine these relationships
in companies listed on the Iraq Stock Exchange and also to assess the moderating role of audit
quality in this context.

Method

In terms of purpose, this research is applied, and regarding its nature, it is descriptive-
correlational, conducted using panel data. The statistical population includes companies listed on
the Iraq Stock Exchange during the period from 2018 to 2024, from which the final sample was
selected after applying screening criteria. The data used were extracted from audited financial
statements, annual reports, and capital market information. Panel data regression models and
relevant econometric methods were employed to test the hypotheses.

Results

The results of the study indicate that the quality of integrated reporting has a significant
positive impact on the financial performance of companies. Furthermore, this variable leads
to an increase in the value relevance of accounting information and an improvement in
earnings quality within the studied companies.

Conclusions

This study interprets the empirical findings within the relevant theoretical foundations and
prior evidence and highlights their scientific and practical implications. Overall, the results
indicate that the quality of integrated reporting has a positive and statistically significant effect
on all three examined dimensions: financial performance, the value relevance of accounting
information, and earnings quality. These findings are broadly consistent with prior literature while
also providing new evidence from the emerging Iraqi market. The first hypothesis showed that
integrated reporting quality significantly improves financial performance, measured by return on
assets. This result is consistent with prior evidence suggesting that high-quality integrated
reporting enhances operational efficiency, reduces information asymmetry, and lowers agency
costs. From a stakeholder perspective, firms that provide more comprehensive disclosure across
multiple forms of capital are better able to gain legitimacy and strengthen relational capital, which
can ultimately improve operating and financial outcomes. In the Iragi context, where market
institutions remain relatively weak and informational asymmetry is high, this relationship appears
particularly important. The control variables further support this interpretation: financial leverage
and CEO duality were negatively associated with financial performance, whereas board
independence, board size, and institutional ownership had positive effects, highlighting the
importance of internal governance mechanisms. The second hypothesis confirmed that integrated
reporting quality positively affects the value relevance of accounting information. This suggests
that more comprehensive and better-structured disclosure enhances the usefulness of accounting
numbers for investors and improves the market’s ability to interpret firm value. The finding aligns
with signaling theory, according to which firms use high-quality voluntary disclosure to
communicate transparency, sound governance, and lower information risk to the market. In Iraq,



New Research in Islamic Humanities Studies, Volume 4, Special Issue, 2026 4

where alternative information channels are relatively limited, integrated reporting may play an
even more critical role in shaping investor expectations. The significance of traditional accounting
indicators such as book value per share and earnings before interest and taxes also shows that
conventional financial information remains relevant, but its usefulness is strengthened when
accompanied by high-quality integrated reporting.

The third hypothesis, examined through complementary models of discretionary accruals and
earnings smoothing, indicates that integrated reporting quality contributes to higher earnings
quality by constraining opportunistic earnings management. This result is theoretically consistent
with the agency framework, as integrated reporting reduces managerial discretion by requiring
clearer disclosure of the links between financial and non-financial performance drivers. Broader
and more transparent disclosure also improves external monitoring and raises the cost of
opportunistic behavior. In addition, the observed upward trend in integrated reporting quality
during 2018-2024 suggests that Iraqi firms are increasingly responding to new transparency and
disclosure expectations. Although this trend does not establish causality on its own, it is consistent
with the broader argument that stronger integrated reporting is associated with more stable and
credible earnings outcomes.

When compared with evidence from other emerging markets, such as India and Jordan, the
findings reveal a similar general pattern, although the magnitude of the effects appears especially
notable in Irag due to deeper institutional weaknesses and a more constrained information
environment. This implies that integrated reporting is not merely a symbolic legitimacy tool,
rather, it produces substantive economic consequences through greater transparency, richer
information content, and lower agency costs. Despite these contributions, the study has several
limitations. The measurement of integrated reporting quality relied on content analysis and a self-
constructed index, which may involve researcher judgment. The sample was limited to firms
listed on the Iraq Stock Exchange, so generalization should be made cautiously. The 2018-2024
period, although covering seven years, may still be insufficient to fully capture long-term effects.
In addition, omitted variables such as organizational culture, managerial quality, and
macroeconomic conditions may have influenced the results. Finally, earnings quality was
measured through only two proxies, which do not capture all of its dimensions. Based on these
findings, several implications follow. Iraqgi capital market regulators are encouraged to develop
clearer guidelines and stronger oversight mechanisms to promote integrated reporting practices.
Firms should treat integrated reporting not merely as a compliance requirement but as a strategic
tool for improving transparency, investor confidence, and performance. Investors and financial
analysts may also benefit from incorporating integrated reporting quality into their evaluation of
firm value and earnings quality. Future research may extend this work by examining the
moderating role of audit quality, employing broader measures of earnings quality, conducting
comparative studies across Middle Eastern countries, and investigating other outcomes such as
cost of capital and stock liquidity. In conclusion, this study provides empirical evidence from the
Iragi emerging market that higher integrated reporting quality simultaneously improves financial
performance, enhances the value relevance of accounting information, and strengthens earnings
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quality. These findings underscore the importance of moving toward integrated reporting
frameworks in developing markets and carry important policy implications for regulators. As Iraq
seeks to attract foreign investment and deepen its capital market, improving the quality of
integrated reporting may serve as an effective mechanism for reducing information gaps,
strengthening market efficiency, and supporting sustainable economic growth. This study
represents an initial step in that direction and offers a foundation for future research on the causal
mechanisms and boundary conditions of these relationships.
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