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Research Objective: The main objective of this research is to investigate the effect of
economic inflation on the increase in financial crimes, especially fraud and theft, and to
provide effective solutions to combat these crimes in inflationary conditions.

Research Method: This research was conducted using an analytical-descriptive method and
by examining economic and criminological data. The sources used include official statistics
from economic and judicial institutions, library studies, and content analysis of previous
research in the field of economics and crime.

Findings:

- Economic inflation, by reducing people's purchasing power and increasing livelihood
pressure, predisposes some people to financial crimes.

- There is a significant relationship between the inflation rate and the increase in crimes such
as fraud and theft.

- Preventive measures including economic (inflation control), cultural-educational
(strengthening religious beliefs and psychological training) and legal (reforming laws and
penalties) measures can be effective in reducing crimes.

- Urban protection measures and public information also play an important role in preventing
financial crimes.

Conclusion: Economic inflation negatively affects not only financial indicators, but also
social security and increases financial crimes. To counter these consequences,
multidimensional policies including economic management, legal reforms, social education
and preventive measures are necessary. Determining penalties commensurate with the crime,
along with rehabilitation programs for criminals, can both have a deterrent effect and prevent
recidivism. Also, informing citizens and strengthening urban surveillance will be effective in
reducing opportunities for committing crimes.
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" - Ireland (1999) finds that inflation and unemployment are cointegrated, while testing a Barro-Gordon hypothesis
that unemployment causes inflation. However he presents no evidence on causality and so these results equally
support the model here in which inflation (really an increase in the money supply growth rate) causes a decrease
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